HONG  LEONG PROPERTIES BERHAD

NOTES TO THE UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS 

FOR THE NINE-MONTH PERIOD ENDED 31 MARCH 2000 (“The Financial Period”)


1.  Accounting Policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted for the year ended 30 June 1999.

2.  Exceptional Items


There was no exceptional item in the Financial Period.

3.  Extraordinary Items

There was no extraordinary item in the Financial Period.

4.  Taxation

The tax charge for the Financial Period took into account an overprovision for taxation of RM1,601,000.

5.
Pre-acquisition Profit

There was no pre-acquisition profit  for the Financial Period.

6.  Investment Income and Profit on Sale of Investment

There was no investment income nor was there any profit on sale of investment for the Financial Period.

7.
Quoted  Securities
(a)  There was no purchase of quoted securities during the Financial Period. However, the Group disposed of 116,000 ordinary shares of RM1.00 each in Malaysia Pacific Land  Berhad and 1,000,000 ordinary shares of RM1.00 each in Malaysian Resources Corporation Berhad for a total consideration of RM4,599,471, giving rise to a profit of RM2,270,194 for the Financial Period.

(b)  
Investments in quoted shares as at 31 March 2000 are as follows:-

















RM’000



(i)   
Total investment at cost
27,663



(ii)
Total investment at carrying value/book value
27,663





     



(iii)
Total investment at market value at the end of 



reporting period
34,187







8.
Changes in the Composition of the Company

None
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9.
Status of Corporate Proposals
On 11 October 1999, the Company announced the acquisition  of a piece of freehold land from Gerbang Ayu Development Sdn Bhd for a cash consideration of RM54,000,000. The proposed acquisition is pending the relevant approvals.

10.
Explanatory comments about the seasonality or cyclicality of operations

Not applicable.

11.
Movement of securities
There were no issuance or repayment of debt and equity securities, share buy-back, share cancellation, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12.
Group Borrowings

Total Group borrowings as at 31 March  2000 are as follows:-












RM’000



Short term loan


Secured



Term loan
6,252



Other loan
79,000




Bank overdrafts
9,629





94,881



Unsecured




Revolving credits
60,000



Other loan
25,000



Bank overdrafts
6,721




91,721



186,602




Long term loan


Secured






Bank loan
119,303




Amount repayable within 12 months
(6,252)



113,051



Other loans
- secured
359,924




- unsecured
56,000


Amount repayable within 12 months
(99,000)



429,975



Redeemable Bank Guaranteed Bonds
170,000



599,975

13.
Contingent Liabilities

There is no contingent liability as at the date of this report.
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14.   Financial Instruments with Off  Balance Sheet Risks


None.

15.  Material Litigation

There is no material litigation pending at the date of this report.

16.  Segment Information
















      Year to date



   Profit



Turnover
before tax


RM’000
RM’000

a.  Analysis of turnover and 


profit/(loss) before tax by activity:


Property development
194,374
24,147


Plantation:
 



      Palm products
-
4,641


Hotels
23,683
(16,134)


Others
6,706
8,322
 


224,763
20,976



b.
Analysis of turnover and profit/(loss) before tax


by geographical market:-



Malaysia
209,174
26,142



Singapore
11,444
319



Others
4,145
(5,485)




224,763
20,976






Net Funds





Employed




RM’000


c.
Analysis of net funds employed by activity:-





Property development

507,053



Plantation

171,041



Hotels

88,692



Others

17,176





783,962






d.  Analysis of net funds employed by geographical market:-




Malaysia

655,423

Singapore

29,138



Others

99,401





783,962
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17.
Explanatory comments on any material change in the profit before taxation for the quarter  reported on as compared with the preceding quarter




The increase in the profit before taxation is partly due to gain on sale of quoted securities.

18.
Review of Results


The Group recorded a pre-tax profit of RM13.0 million for the quarter and RM21.0 million for the nine months ended 31 March 2000. Demand in the residential division continued to be centered on affordable housing while the commercial division performed satisfactorily  with the Group’s commercial properties recording average rental and occupancy rates that were better than, or at least on par, with market.

19.  Current Year Prospects


The improving economic climate and resurgence of consumer confidence are expected to have a positive impact on the property market as well as the Group. The Group will continue to exercise prudent management practices while seeking strategic investment opportunities at good value to enhance its market position.

20.
Explanatory notes for variance of actual from forecast profit


Not applicable.
.

21.
Dividend

No interim dividend was recommended for the quarter.

By Order of the Board

Hong Leong Properties Berhad

LAU CHIN WEE

LIM YEW YOKE

Company Secretaries

Kuala Lumpur

3 May 2000

